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-XGJH�GHQLHV�(GLVRQ�²�$VVHPEO\�FRQGXFWV�RYHUVLJKW�KHDULQJV

3URGXFHG�E\�WKH�6SHDNHU·V�2IILFH�RI�0HPEHU�6HUYLFHV�	�WKH�6SHDNHU·V�2IILFH�RI�3ROLF\

-XGJH�GHQLHV�ELG�E\�(GLVRQ�WR�ERRVW�FRQVXPHUV·�UDWHV
6RXWKHUQ�&DOLIRUQLD�(GLVRQ�ORVW�DQRWKHU�URXWH�RXW�RI�LWV

ILQDQFLDO�TXDJPLUH�0RQGD\��ZKHQ�D�IHGHUDO�MXGJH�LQ�/RV
$QJHOHV�GHQLHG�LWV�UHTXHVW�IRU�DQ�RUGHU�WKDW�ZRXOG�KDYH
IRUFHG�WKH�VWDWH�3XEOLF�8WLOLWLHV�&RPPLVVLRQ�WR�VXEVWDQWLDOO\
UDLVH�FRQVXPHUV·�HOHFWULFLW\�UDWHV�
8�6��'LVWULFW�-XGJH�5RQDOG�6�:��/HZ�FDOOHG�(GLVRQ·V

PRWLRQ�IRU�D�SUHOLPLQDU\�LQMXQFWLRQ�´ZKROO\�LQDSSURSULDWHµ
DQG�DQ�XQFRQVWLWXWLRQDO�LQWHUIHUHQFH�ZLWK�&DOLIRUQLD·V
UHJXODWRU\�ULJKWV�
(GLVRQ�RIILFLDOV�KDG�FODLPHG�WKDW�/HZ�YDOLGDWHG�WKHLU

SRVLWLRQ�WKDW�IHGHUDO�ODZ�UHTXLUHG�´DOO�UHDVRQDEOH�LQFXUUHG
FRVWVµ�WR�EH�SDVVHG�DORQJ�WR�FRQVXPHUV�
2Q�0RQGD\��/HZ�FDOOHG�(GLVRQ·V�LQWHUSUHWDWLRQ�RI�KLV

UXOLQJ�´IODWO\�ZURQJµ�DQG�ZDUQHG��´,�GRQ·W�ZDQW�WKHUH�WR�EH
VSLQV�E\�DQ\RQH�RXWVLGH�WKLV�FRXUW�µ
$IWHUZDUG��(GLVRQ�DWWRUQH\�-RKQ�:��6SLHJHO�DVNHG�/HZ�WR

VHW�DQ�HDUO\�GDWH�IRU�WULDO�RI�KLV�FOLHQW·V�ODZVXLW�FKDOOHQJLQJ
WKH�38&·V�UDWH�FDSV�
/HZ�VDLG�KH�ZRXOG�GR�VR��EXW�VWURQJO\�LQGLFDWHG�WKDW�KH

ZRXOG�SUREDEO\�LVVXH�D�VXPPDU\�MXGJPHQW�UHVROYLQJ�WKH
ODZVXLW�EHIRUH�LW�JHWV�WR�WULDO�
´7KLV�LV�QRW�D�GR�LW�DOO�FRXUW�IRU�DOO�RI�\RXU�FRQFHUQV�µ�KH

WROG�(GLVRQ·V�ODZ\HUV�
,Q�6DFUDPHQWR��0RQGD\·V�FRXUW�UXOLQJ�ZDV�JUHHWHG�ZLWK�D

PHDVXUH�RI�UHOLHI��$VVHPEO\PDQ�)UHG�.HHOH\��'�%RXOGHU
&UHHN��FKDUDFWHUL]HG�WKH�GHFLVLRQ�DV�´D�SURFHVV�UXOLQJµ�WKDW
JLYHV�ODZPDNHUV�WLPH�WR�ZRUN�RXW�D�VROXWLRQ�
8WLOLW\�DQDO\VWV�VDLG�WKH�FRXUW�UXOLQJ�PDGH�EDQNUXSWF\�D

PRUH�OLNHO\�RSWLRQ��´7KH�ULVN�KDV�LQFUHDVHG�D�OLWWOH�ELW�µ�VDLG
%ULDQ�<RXQJEHUJ��D�ILQDQFLDO�DQDO\VW�ZLWK�WKH�(GZDUG�-RQHV
LQYHVWPHQW�ILUP�LQ�6W��/RXLV��´7KH�FUHGLWRUV��WKH�JHQHUDWRUV�
DUH�ORVLQJ�WKHLU�SDWLHQFH�µ
(GLVRQ�IDFHV�WKH�HQG�RI�WZR�FUXFLDO����GD\�JUDFH�SHULRGV

WKLV�ZHHN��7RGD\�LV�WKH�H[SLUDWLRQ�RI�D�JUDFH�SHULRG�IRU
SD\PHQW�RI�D������PLOOLRQ�GHIDXOW�WR����EDQNV��$�VHSDUDWH
���GD\�JUDFH�SHULRG�HQGV�7KXUVGD\�IRU�URXJKO\������PLOOLRQ
LQ�HOHFWULFLW\�DQG�ERQG�SD\PHQWV�
(GLVRQ·V�OHDG�EDQNV��%DQN�RI�$PHULFD��&KDVH�DQG

&LWLEDQN��DOO�GHFOLQHG�WR�FRPPHQW��EXW�JHQHUDWRUV�DSSHDUHG
WR�EH�ZLOOLQJ�WR�ZDLW��LI�QRW�LQGHILQLWHO\�

$VVHPEO\�FRQGXFWV�2YHUVLJKW�KHDULQJV
7KH�$VVHPEO\�6XE�FRPPLWWHH�RQ�(OHFWULFDO�(QHUJ\

2YHUVLJKW�FRPSOHWHG�LWV�ILUVW�WKUHH�GD\V�RI�KHDULQJV�)ULGD\�

LQFOXGLQJ�WKH�ILUVW�SXEOLF�WHVWLPRQ\�E\�WKH�FKLHI�H[HFXWLYH
RIILFHUV�RI�WKH�VWDWH·V�WZR�ODUJHVW�SXEOLF�XWLOLWLHV�
-RKQ�%U\VRQ��KHDG�RI�(GLVRQ�,QWHUQDWLRQDO��WKH�SDUHQW

FRPSDQ\�RI�6RXWKHUQ�&DOLIRUQLD�(GLVRQ��DQG�5REHUW�*O\QQ�
KHDG�RI�3DFLILF�*DV�DQG�(OHFWULF�&RUS���ERWK�DFNQRZOHGJHG
WKDW�GHUHJXODWLRQ�KDG�DOORZHG�KXQGUHGV�RI�PLOOLRQV�RI
GROODUV�WR�SRXU�WR�WKH�FRPSDQLHV·�XQUHJXODWHG�VXEVLGLDULHV
RXWVLGH�RI�&DOLIRUQLD�
$VVHPEO\PHPEHU�'DUUHOO�6WHLQEHUJ��'�6DFUDPHQWR�DQG

FKDLU�RI�WKH�VXEFRPPLWWHH��VDLG�WKH�KHDULQJV�VKRZHG�WKDW
WKH�WZR�FRPSDQLHV�KDG�ELOOLRQV�RI�GROODUV�LQ�DVVHWV�WKDW�QRZ
FRXOG�EH�XVHG�WR�VXSSRUW�WKHLU�HOHFWULF�XWLOLWLHV�LQ�&DOLIRUQLD�
´7KH\�WULHG�WR�NHHS�ERWK�VLGHV�VHSDUDWH�µ�VDLG

$VVHPEO\PHPEHU�-XDQ�9DUJDV��'�6DQ�'LHJR�DQG�DQRWKHU
VXEFRPPLWWHH�PHPEHU��´%XW�WKH�UHDOLW\�LV�WKH�KROGLQJ
FRPSDQ\�EHQHILWHG�IURP�WKH�XWLOLWLHV���,W�ZDV�D�KXJH�EHQHILW�
1RZ�LV�WKH�WLPH�WR�JLYH�WKDW�EDFN��7KLV�VKRXOG�QRW�EH�D�RQH�
ZD\�VWUHHW�µ
$PRQJ�WKH�GLVFRYHULHV�PDGH�E\�WKH�FRPPLWWHH�ZDV�WKDW

&DOLIRUQLD�XWLOLW\�FXVWRPHUV�SDLG�PRQH\�WR�WKH�XWLOLWLHV�WR
FRYHU�IHGHUDO�DQG�VWDWH�LQFRPH�WD[HV���+RZHYHU��EHFDXVH�RI
ORVVHV�LQFXUUHG�E\�XWLOLW\�VXEVLGLDULHV��WKH�PRQH\�ZDV�QHYHU
DFWXDOO\�SDLG�WR�WKH�JRYHUQPHQW���,QVWHDG��LW�ZDV�VHQW�WR
WKHVH�VXEVLGLDULHV�WR�KHOS�WKHLU�RSHUDWLRQV�DQG�H[SDQVLRQ�
,Q�WKH�FDVH�RI�6RXWKHUQ�&DOLIRUQLD�(GLVRQ��VRPH�����

ELOOLRQ�LQ�WD[�SD\PHQWV�ZHUH�VHQW�WR�WKH�SDUHQW�FRPSDQ\
VLQFH��������1RQH�RI�WKH�PRQH\�ZHQW�WR�WKH�JRYHUQPHQW�
7KH�VXEFRPPLWWHH·V�LQTXLUHV�DOVR�UHYHDOHG�D�&38&

ZKRVH�VWDII�KDG�EHHQ�GUDVWLFDOO\�UHGXFHG�LQ�DQWLFLSDWLRQ�RI
GHUHJXODWLRQ�
&XUUHQW�DQG�IRUPHU�VWDII�PHPEHUV�VDLG�WKDW�UHGXFWLRQV

KDG�GHPRUDOL]HG�WKH�VWDII�DQG�FRPPLVVLRQ�SROLFLHV�NHSW
WKHP�IURP�SURDFWLYHO\�H[DPLQLQJ�SURVSHFWLYH�SUREOHPV�
6XEFRPPLWWHH�PHPEHUV�JDYH�SDUWLFXODU�DWWHQWLRQ�WR�WKH

&RPPLVVLRQ·V�SROLFLHV�WRZDUG�ORQJ�WHUP�FRQWUDFWV�EHWZHHQ
WKH�XWLOLWLHV�DQG�SULYDWH�JHQHUDWRUV�
8WLOLW\�UHSUHVHQWDWLYHV�KDYH�DUJXHG�WKDW�ODVW�VXPPHU�WKH\

VKRXOG�KDYH�EHHQ�JLYHQ�DXWKRULW\�WR�HQWHU�LQWR�GLUHFW
FRQWUDFWV�ZLWK�SULYDWH�JHQHUDWRUV��+DG�WKRVH�FRQWUDFWV�EHHQ
LQ�SODFH��WKLV�ZLQWHU·V�SULFH�VSLNHV�DQG�EODFNRXWV�FRXOG�KDYH
EHHQ�DYRLGHG��WKH\�VDLG�
+RZHYHU��&38&�3UHVLGHQW�/RUHWWD�/\QFK�PDLQWDLQHG�WKDW

WKH�FRPSDQLHV�KDG�EHHQ�JLYHQ�WKLV�DXWKRULW\��EXW�WKDW�WKH
FRPPLVVLRQ�ZRXOG�UHVHUYH�WKH�ULJKW�WR�UHYLHZ�WKHP�ODWHU�WR
VHH�LI�WKH\�ZHUH�UHDVRQDEOH�



$VVHPEO\PHPEHU�6WHLQEHUJ�VDLG�KH�H[SHFWV�WKH
VXEFRPPLWWHH�WR�KROG�PRUH�KHDULQJV�RQ�RWKHU�DVSHFWV�RI
WKH�HOHFWULFLW\�VLWXDWLRQ�LQ�WKH�IXWXUH��$V�WKH�/HJLVODWXUH�DQG
*RYHUQRU�VWUXJJOH�WR�ILQG�D�ZD\�WR�GHDO�ZLWK�VKRUWDJHV�DQG
KLJK�HOHFWULFLW\�SULFHV��6WHLQEHUJ�VDLG�DQ�´KRQHVW
H[DPLQDWLRQµ�RI�HYHQWV�OHDGLQJ�XS�WR�WKH�FULVLV�LV�LPSHUDWLYH�
2WKHU�PHPEHUV�RI�WKH�VXEFRPPLWWHH�LQFOXGH�-HQQ\

2URSH]D��'�/RQJ�%HDFK��-RKQ�&DPSEHOO��5�,UYLQH��DQG
.HLWK�5LFKPDQ��5�1RUWKULGJH�

6XSSOLHV�FRQWLQXH�WR�EH�WLJKW
7KH�DJHQF\�WKDW�RSHUDWHV�WKH�JULG�VDLG�HOHFWULFLW\�VXSSOLHV

ZHUH�VR�WLJKW�0RQGD\�WKDW�LW�ZDV�IRUFHG�WR�DVN�PDQ\�ODUJH
XVHUV�WR�YROXQWDULO\�VKXW�RII�WKHLU�SRZHU�
,W�ZDV�WKH�ILUVW�VXFK�RUGHU�VLQFH�-DQ������ZKHQ�WKH�38&

VDLG�WKH�´LQWHUUXSWLEOHµ�FXVWRPHUV�FRXOG�QR�ORQJHU�EH�ILQHG
IRU�GLVREH\LQJ�D�VKXW�RII�RUGHU��,W�ZDV�QRW�LPPHGLDWHO\�FOHDU
ZKHWKHU�WKH�FXVWRPHUV��ODUJH�FRPSDQLHV�DQG�LQVWLWXWLRQV
VXFK�DV�FROOHJHV��FRPSOLHG�ZLWK�WKH�RUGHU�0RQGD\�
,W�ZDV�WKH���WK�FRQVHFXWLYH�GD\�WKDW�WKH�VWDWH�ZDV�XQGHU�D

6WDJH���SRZHU�DOHUW��WKH�PRVW�VHULRXV�PHDVXUH�RI�WLJKW
HOHFWULFLW\�VXSSOLHV�
7KH�VKRUWDJHV�KDYH�QRW�VR�IDU�DIIHFWHG�FXVWRPHUV�RI�WKH

/$�'HSDUWPHQW�RI�:DWHU�DQG�3RZHU��D�SXEOLFO\�RZQHG
XWLOLW\�WKDW�KDV�DGHTXDWH�SRZHU�WR�VHUYH�LWV�FXVWRPHUV�

/DERU��HQYLURQPHQWDO�JURXSV�RQ�VDPH�SDJH
.H\�RIILFLDOV�RI�RUJDQL]HG�ODERU��HQYLURQPHQWDO

RUJDQL]DWLRQV�DQG�FRQVXPHU�JURXSV�KDYH�UHOHDVHG�D
GRFXPHQW�FDOOHG�´3RLQWV�RI�&RQVHQVXV�RQ�(OHFWULFLW\
'HEDFOH�µ�7KH�SRLQWV�RI�DJUHHPHQW�DUH�
½ 1R�UROOEDFN�RI�ODERU�RU�HQYLURQPHQWDO�SURWHFWLRQV�
½ 3URWHFWLRQ�IURP�UDWH�LQFUHDVHV�RI�ORZ�DQG�IL[HG�LQFRPH

FRQVXPHUV�
½ &RVW�EDVHG�SULFLQJ�WR�SURWHFW�UHVLGHQWLDO�DQG�VPDOO

EXVLQHVV�XVHUV�ZKLOH�HQFRXUDJLQJ�FRQVHUYDWLRQ�
½ 8WLOLW\�´XQGHUFROOHFWLRQVµ�PXVW�EH�IXOO\�QHWWHG�DJDLQVW

RWKHU�UHYHQXHV�UHFHLYHG�VLQFH�ODVW�VXPPHU�
½ 8WLOLWLHV�DQG�WKHLU�SDUHQW�FRPSDQLHV�PXVW�EHDU�D

VXEVWDQWLDO�SHUFHQWDJH�RI�WKH�XQGHUFROOHFWLRQV�
½ %DQNUXSWF\�RI�XWLOLWLHV�VKRXOG�EH�DYRLGHG�
½ $Q\�VWDWH�DVVLVWDQFH�PXVW�EH�LQ�H[FKDQJH�IRU�DVVHWV�OLNH

WUDQVPLVVLRQ�OLQHV�
½ &UHDWH�D�VWDWH�SRZHU�DXWKRULW\�WR�HVWDEOLVK�ORQJ�WHUP

FRQWURO�RYHU�ZKROHVDOH�PDUNHWV�
½ &RQVHUYDWLRQ��HIILFLHQF\�DQG�UHQHZDEOH�HQHUJ\�VKRXOG

EH�WKH�PDMRU�FRPSRQHQW�RI�IXWXUH�UHVRXUFH
GHYHORSPHQW�

½ 7KH�VWDWH�DQG�IHGHUDO�JRYHUQPHQW�VKRXOG�LQYHVWLJDWH
WKH�FRQGXFW�RI�XWLOLW\�RZQHG�DQG�RXW�RI�VWDWH
JHQHUDWRUV�

½ 5HTXLUH�WKH�38&�WR�FRQGXFW�D�IXOO�DXGLW�RI�XWLOLWLHV·
ERRNV�

½ 7KH�38&�VKRXOG�UHJXODWH�SODQW�PDLQWHQDQFH�WR
FRRUGLQDWH�QHFHVVDU\�VKXWGRZQV�

½ 5HYDPS�YROXQWDU\�LQWHUUXSWLRQ�SROLF\�WR�SURWHFW�ODUJH
FXVWRPHUV�IURP�LQVXIILFLHQW�QRWLFH�DQG�H[FHVVLYH
QXPEHU�RI�LQWHUUXSWLRQV�

&RQVHUYDWLRQ�GURSV�DV�VWDWH�SXVKHV�YROXQWDU\�OLJKWV�RXW
(QHUJ\�FRQVHUYDWLRQ�LV�GURSSLQJ�DFURVV�&DOLIRUQLD�HYHQ�DV

WKH�VWDWH�EHJLQV�DQ�DJJUHVVLYH�FDPSDLJQ�XUJLQJ�EXVLQHVVHV
DQG�UHVLGHQWV�WR�WXUQ�RII�WKH�OLJKWV�DQG�WXUQ�GRZQ�WKH�KHDW�
:LWK�QR�UROOLQJ�EODFNRXWV�VLQFH�WKH�QRUWKHUQ�WZR�WKLUGV

RI�WKH�VWDWH�ZHUH�VKRFNHG�E\�WKHP�WKUHH�ZHHNV�DJR�
&DOLIRUQLDQV�DUH�EHFRPLQJ�FRPSODFHQW��6WHSKDQLH
0F&RUNOH��VSRNHVZRPDQ�IRU�WKH�,QGHSHQGHQW�6\VWHP
2SHUDWRU��VDLG�)ULGD\��7KH�,62�RYHUVHHV�WKH�VWDWH·V�SRZHU
JULG�
&RQVHUYDWLRQ�GXULQJ�SHDN�SHULRGV�KDV�GURSSHG�IURP

������PHJDZDWWV�²�WKH�HTXLYDOHQW�RI�D�QHZ�SRZHU�SODQW�WKH
VWDWH�GRHVQ·W�KDYH�EXW�GHVSHUDWHO\�QHHGV�²�WR�DERXW�KDOI�WKDW
VLQFH�WKH�EODFNRXWV�HQGHG��0F&RUNOH�VDLG��$�WKRXVDQG
PHJDZDWWV�LV�HQRXJK�IRU�DERXW�D�PLOOLRQ�KRPHV�
7KH�GURS�LQ�FRQVHUYDWLRQ�²�GHVSLWH�D�QHZ�����PLOOLRQ�DG

FDPSDLJQ�E\�WKH�VWDWH�²�FRPHV�DV�1RUWKHUQ�&DOLIRUQLD
EUDFHV�IRU�D�FROG�VQDS�H[SHFWHG�WR�VWUHWFK�LQWR�QH[W�ZHHN�

&RSV�QRW�LQFOLQHG�WR�´HQIRUFHµ�'DYLV�RUGHU
7KH�KHDG�RI�WKH�VWDWH·V�VKHULIIV�DVVRFLDWLRQ�WROG�*RY�

*UD\�'DYLV�WKDW�VKHULII·V�GHSDUWPHQWV�GR�QRW�SODQ�WR�DVVLJQ
´SRZHU�SDWUROV··�WR�HQIRUFH�KLV�H[HFXWLYH�RUGHU�PDQGDWLQJ
�������ILQHV�IRU�UHWDLOHUV�ZKR�IDLO�WR�VXEVWDQWLDOO\�UHGXFH
RXWGRRU�OLJKWLQJ�DIWHU�EXVLQHVV�KRXUV�
´7KH�ODVW�UHVRUW�LV�ZH·UH�JRLQJ�WR�FRPH�DQG�JLYH�\RX�D

WLFNHW�··�VDLG�6WDQLVODXV�&RXQW\�6KHULII�/HV�:HLGPDQ�
SUHVLGHQW�RI�WKH�&DOLIRUQLD�6WDWH�6KHULIIV�$VVRFLDWLRQ��´1R
RQH�OLNHV�WKH�WKRXJKW�RI�KDYLQJ�D�FRS�FRPH�DURXQG�WHOOLQJ
\RX�WR�WXUQ�\RXU�SRZHU�GRZQ�··
,QVWHDG��ODZ�HQIRUFHPHQW�ZDQWV�WR�ZRUN�FRRSHUDWLYHO\

ZLWK�EXVLQHVVHV��ZLWK�DQ�HPSKDVLV�RQ�UHZDUGLQJ�WKRVH�WKDW
GLP�WKHLU�OLJKWV��VDLG�:HLGPDQ�DQG�6DFUDPHQWR�&RXQW\
6KHULII�/RX�%ODQDV�
7R�WKDW�HQG��WKH�VWDWH·V�7HFKQRORJ\��7UDGH�DQG

&RPPHUFH�$JHQF\�ZLOO�ODXQFK�D�QHZ�RXWUHDFK�FDPSDLJQ
QH[W�ZHHN��VDLG�$VVLVWDQW�6HFUHWDU\�1RUPDQ�:LOOLDPV�
7KH�DJHQF\�ZLOO�VHQG�H�PDLOV�WR��������DVVRFLDWLRQV�

FKDPEHUV�RI�FRPPHUFH��DQG�HFRQRPLF�GHYHORSPHQW
RUJDQL]DWLRQV�WKDW�ZLOO�LQ�WXUQ�SDVV�WKH�PHVVDJH�RQ�WR�PRUH
WKDQ���������EXVLQHVVHV��:LOOLDPV�VDLG�
7KH�DJHQF\�LV�GHYHORSLQJ�D�FLWDWLRQ�FRRSHUDWLQJ

EXVLQHVVHV�FDQ�SRVW�IRU�FXVWRPHUV��DQG�LV�SRVWLQJ
FRQVHUYDWLRQ�WLSV�RQ�LW·V�:HE�VLWH��ZZZ�FRPPHUFH�FD�JRY�
&DOLIRUQLD�*URFHUV�$VVRFLDWLRQ��D�JURXS�RI�VRPH������

JURFHU\�VWRUHV��KDV�EHHQ�FUHGLWHG�ZLWK�FRQVHUYLQJ�PDLQO\�E\
GLPPLQJ�LQWHULRU�OLJKWV��%XW�VSRNHVPDQ�'DYLG�+H\OHQ�VDLG
KLV�DVVRFLDWLRQ�LV�FRQFHUQHG�DERXW�'DYLV·�PDQGDWH�WKDW
RXWGRRU�OLJKWLQJ�DOVR�EH�FXW�
´7KHUH�LV�D�VDIHW\�FRQFHUQ�ZLWK�WKH�FXVWRPHUV�DQG

HPSOR\HHV�··�LQ�DGGLWLRQ�WR�RWKHU�SUDFWLFDO�FRQFHUQV��KH�VDLG�

)DPRXV�ODVW�ZRUGV
$�UDGLR�DG�LQ�9LUJLQLD��´&DOLIRUQLD�ZDVQ·W�SUHSDUHG�

9LUJLQLD�LV��3HRSOH�ZDQW�D�FKRLFH��DQG�WKH�FKDQFH�WR�VDYH�
EXW�LW�WDNHV�WLPH�IRU�HOHFWULFLW\�FRPSHWLWLRQ�WR�GHYHORS�
9LUJLQLD�LV�WDNLQJ�WKH�WLPH�WR�GR�LW�ULJKW�µ


